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Hello Tax Season!

From our office to your businesses and 
homes we wish you the happiest & 
healthiest of holidays.  The 2025 tax filing 
will certainly present some changes due to 
the OBBBA Tax law but hopefully it will be 
favorable to you.  In this edition, we will 
repeat and continue to clarify what we 
know at this point the particulars of this bill 
and how it could impact you.  

But first, a little bit of housekeeping as it 
pertains to tax season protocol.  Filing in 
2026 will be primarily for 2025 tax returns.  
Any prior year back taxes will have to be 
dealt with after tax season.  Our time is 
limited to fulfilling current year’s tax filing 
obligations.  

Individuals:
Appointments - Those of you filing 
Individual 1040 Income tax returns with 
pre-booked appointments will once again 
be asked to provide your documents ahead 
of time.  We began mailing appointment cards 
last week and will be done sending them this 
week.  Please keep an eye out for those.  We 
can accept your documents via drop-off, portal 
upload, email or regular mail.  We had massive 

success with this process last year and were 
able to serve more clients than ever effectively.  
Please provide us with your documents at least 
48hrs ahead of time.  Sometimes, you may not 
have everything yet by the time your 
appointment rolls around – don’t worry – KEEP 
YOUR APPOINTMENT.  Provide us with as much 
of what you have, and we will complete your 
intake with it.  Completion of the return can be 
done at a later date with the missing items.

Non-appointments- as is customary, please 
provide your documents to us as soon as you 
believe you have everything together.  
Remember, the deadline for drop-off/mail 
in/uploads is March 15, 2026 to be assured of a 
timely tax filing by April 15, 2026.  After that 
point, tax returns may be subject to being 
extended.      

Businesses:
Financial data submission to us for Businesses 
that are Multimember LLCs (Form 1065 
Partnerships) or S-Corp (Form 1120S S-Corp) 
filing status, are due by February 20, 2026 to be 
filed timely by March 16, 2026.  

Those businesses that file a Form 1120 C-Corp 
tax return have a due date of April 15, 2026, the 
same as Individuals.  The due date for the 
financial data submission to us is March 16, 
2026.  

IMPORTANT NOTE:
Incomplete or unreconciled financial data will 
subject you to an automatic extension.  We 
simply do not have time to do substantial 
bookkeeping in the middle of tax season.  A 
few adjustments and corrections for year end 
are normal and expected and will not derail 
your filing.  Please keep this in mind.

IDENTITY PROTECTION PERSONAL 
IDENTIFICATION NUMBER (IP PIN)



For some, the IRS issues an IP PIN that must 
be included with your tax filing.  This is due 
to Identity theft from the past, if your 
financial data was compromised in some 
way, or you requested one.  It is always a 6-
digit number assigned to eligible taxpayers 
to help prevent the misuse of their Social 
Security Number (SSN) on fraudulent 
federal income tax returns. A new IP PIN 
will be generated each year.  Every January 
the IRS issues this IP PIN on letter CP01A 
like the one below.  Do NOT discard this or 
lose this, we will need it to e-file your 
return.

If you do misplace it, it can be retrieved from 
the IRS website.  

https://www.irs.gov/identity-theft-fraud-
scams/retrieve-your-ip-pin

2025 INDIVIDUAL TAX BRACKETS

2025 STANDARD DEDUCTION

The Standard Deduction or Itemized 
Deduction allowance REDUCES your 
income, and your income tax liability is 
calculated AFTER this deduction.  

In recent years, most taxpayers have 
claimed the Standard Deduction because 
their Itemized Deductions do not reach the 
levels to exceed the Standard.  Remember, 
the TCJA law that was passed for 2017 
essentially doubled the standard deduction 
from the past while eliminating the 
personal exemption of $4K.  

2025 Standard Deduction based on status:
Single $15,750
Married filing jointly $31,500
Married filing separately $15,750
Head of household $23,625

Add:  
 $2,000 extra deduction if 65+ or blind for 

single person ($1,600 for married)
 $4,000 extra deduction if 65+ AND blind 

for single person ($3,200 for married)



NEW for 2025, is an additional deduction of 
$6,000 per social security recipient from the 
OBBBA tax law change which is ADDED to 
the Standard Deduction from above or to 
Itemized deductions, if applicable (subject 
to income limits).  

2025 ITEMIZED DEDUCTIONS

Ever since the TCJA from 2017, the script 
had been flipped where most people used 
the Standard Deduction instead of Itemizing 
qualifying deductions.  The high amount of 
Standard Deduction usually played 
favorably for most taxpayers but for 2025 
due to the lifting of the SALT tax limitation 
from the OBBBA implementation, more will 
have the potential to itemize.  Consider the 
following potential deductions:

 Medical expenses >7.5% of your income
 Real Estate and State/Local income 

taxes (S.A.L.T.) up to $40,000 instead of 
being limited to $10,000 (income 
dependent)

 Mortgage Interest (phase-out begins 
after $750K open balance)

 Charity – cash and/or non-cash
 Gambling losses (to the extent of 

winnings)

2025 CHILD CREDIT DEDUCTION

For the 2025 tax year, there is no personal 
exemption or "dependent deduction" as it 
was known in prior years. For 2025 the 
Child Tax Credit (CTC) is up to $2,200 per 
qualifying child (under age 17 @end of 
year) and the Credit for Other Dependents 
(ODC) is up to $500 per qualifying person.  

This could be an older child, a parent or 
other dependent.

 Income phaseouts of $400K/$200K for 
married and other statuses

 Dependent care for a child under the 
age of 13 may qualify for a credit of up 
to $3,000 per dependent

Quarterly Estimated Tax Payments

There is still time to make that last 
quarterly tax payment.  However, keep in 
mind that the IRS and the State no longer 
accept check payments – all payments must 
be done online.

For Federal IRS Tax payments:

https://www.irs.gov/payments

For State of CT Tax payments:

https://drs.ct.gov/eservices

Paying your estimated taxes on time helps 
you:
✅ Avoid IRS penalties and interest
✅ Keep your business finances predictable
✅ Prevent a large year-end tax bill



🗓 Next estimated tax deadline: January 5, 0 6 (for income earned September ecember 0 5).  A WOR  A OUT O AMuch has been said since the O A was passed in 0 5.  oth sides of the aisle have had their own take on this but here are the real facts as they pertain to tax filing:No Tax on Social Security   well, not exactly.  Fact of the matter is that Social Security recipients will receive an additional $6K per taxpayer and/or spouse on top of their Standard or Itemi ed eductions (subject to income limits) to help offset A  of their taxable income, not just a provision for Social Security.  No Tax on Tips   essentially, yes, but limited to qualified tips of up to $ 5,000 per year.No Tax on Overtime   again, a point of clarity, where only the portion of Overtime pay in excess of the regular rate of pay up to $ ,500 will not be taxed.  Car oan Interest deduction   deduction is for interest paid on a loan for a new US assembled personal vehicle  up to $ 0,000 annually.  Clean nergy Credit  specifically includes solar, geothermal and wind turbines was eliminated as of ecember 3 , 0 5.nergy fficient Home Improvement Credit  also eliminated as of ecember 3 , 0 5.Clean Vehicle Credit  V s and fuel cells eliminated as of September 30, 0 5. Trump Accounts  this is a new tax savings account for children under the age of 8 with a onetime contribution from the government of $ ,000 to get kids started on savings.For businesses the 0% Q I deduction was made permanent and the 00% bonus depreciation was reinstated. A IN S SCorp and Partnerships TAX ATAelivery ue ate: F RUARY 0, 0 6Please mark your calendar.  ooks and records including related financial statements and backup for the 0 5 calendar year should be ready for tax preparation by this date, so that your tax return can be filed by March 6, 0 6. That is the deadline for SCorp and Partnership tax returns to be filed this coming year.  The adjustments that we make should be minimal so the process can move along smoothly.  CCorp and Sole Prop TAX ATA elivery ue ate:MARCH 6, 0 6ike the data delivery for SCorps and Partnerships, please have your data including all financial statements and support ready so we can file your schedule C along with your Individual tax return or CCorp tax returns by April 5, 0 6. XT NSIONSNope, it s not too early to talk about this topic.  For some, extensions are unavoidable for a variety of reasons.  AN  THAT S OK!  xtension could be necessary if you miss the deadline.  Or if your books are not in order.  Or you are missing information.  One thing to keep in mind is if you tend to owe each year, then you really should pay an estimated amount to cover you for the shortage.  You are doing this to try to avoid underpayment and/or interest charges from the IRS and state agencies.  We understand that sometimes it is hard to estimate or guess  but we do recommend the following theory be adhered to cut down on penalties and interest.  The safe harbor for avoiding the underpayment penalty is to pay either 90% of your current year s tax or 00% of the prior year s tax, in most cases.No matter what, file the extension even if you do not have the money to pay the taxes.  That avoids the larger penalty.  Remember, as usual we still have to charge our filing fee and it remains at $50.  USIN SS FI INGSWith the ramp up of our staffing needs, we are excited to file more business tax returns than ever.  So many of you have reached out for advanced tax planning this past fall and we have suggested maneuvers and expected results, so tax season does not surprise you.  We try to keep our fees affordable for all our clients, but business tax returns are more expensive to do than individual 040 tax returns.  The reason is the time required for preparation and the additional knowledge needed to complete the filings along with how they relate to the personal side.  As we showed you in a previous mailer, below is an example from a Turbo Tax advertisement that we pulled from their website who heavily marketed their affordable  business tax filing services last spring and during the Super owl:Most of our business filings do not reach or surpass this fee  and their fee does not even include the state.  More recently, we are also aware of a data breach that has occurred with their service and client information as well as misleading free  services so please be aware.  Innovative Tax & Accounting Group Inc has long been your trusted neighborhood tax professionals who you can call, email, or stop in to see at the drop of a hat.  Remember, our fee is very competitive, but it is for filing your tax return only unless other arrangements for services are made.  Postfiling issues that may arise are potentially an additional billable service.  We do offer our annual Audit Protection Fee of just $ 00 which covers you for our time dealing with the IRS or states and time allocated to resolving issues with the IRS.   It will not cover you for legitimate tax due.  Just ask for it if you are interested in that coverage. Any mistakes on our part that cause you penalties and interest will be covered by this office regardless  tax liability remains with the taxpayer.  As the staff changes and tax laws change and our client base grows, we still strive to retain the same principles and integrity and always look to improve service at a fair price for you, the client.  on t be surprised to hear from our staff preparers George, Chris or Ryan about your tax return.  You might hear from Craig with questions about business bookkeeping needs.  Pete and Stacey will have the final say in filings.  Our admin staff Kathy and Madeline will be here to help with appointments, data drop off/pickup and payments.As always, we thank you for your business and look forward to a productive tax season.Sincerely,Pete and Stacey and the Innovative Crew!


